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OATH OR AFFIRMATION

I, Cheryl Lane,swear (or affirm) that, to the best of my knowledgeand belief the accompanyingfinancial

statement andsupporting schedules pertaining to the firin of Chrysalis Capital Group,LLC, as of

December 31,2017,are true and correct.I further swear(or affirm) thatneither the company nor any partner,

proprietor,principal officer or director hasanyproprietary interest in anyaccount classifiedsolely as thatof a

customer,except as follows:

nagingMember

Notary Public

This report **contains (check all applicable boxes):

0 (a) FacingPage,

2 (b) Statementof Financial Condition,

@ (c) Statementof Operations,

S (d) Statement of CashFlows,

S (c) Statementof Changesin Members' Equity.

(f) Statementof Changesin Liabilities Subordinated to Claims of Creditors.

2 (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve RequirementsPursuantto Rule 15c3-3.

2 (i) Information Relating to the Possessionor Control RequirementsUnder Rule 1503-3.

(j) A Reconciliation, including appropriato explanation of the Computatlon of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.

(k) A Reconcillation between the audited and unaudited Statements of Financial Condition with respect to methodsof

consolidation.

@ (1) An Oath or Affirmation.

0 (m) A copyof theSIPC SupplementalReport.

@ (n) Assertions of Exemption of a Non-Carrying Broker or Dealer required by
Rule 17a-5(d)(4)of theSecuritiesand Exchange Commission

(o) ReportonAssertionsof Exemptionof aNon-Carrying Brokeror Dealerregulred
By Rule 17a-5(d)(4) of the Securitics andExchange Commission

**/<'or condIrlons ofcon/ldential treatmeni of certain portions ofthisfiling, see section 240.17a-5(e)(3).
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Repod of Independent RegisteredPublicAccounting Firm

To the members of ChrysalisCapital Group,LLC

Opinion on the Financial Statements
We have audited the accompanyingstatementof financial conditionof
Chrysalis Capital Group,LLC (the Company)as of December 31,2017,and
the relatedstatementsof operations, changes in members'equity and cash
flows for the year then ended,and the relatednotes (collectively referred to
as the financialstatements). In our opinion,the financialstatementspresent
fairly, in all materialrespects, the financial position of the Company as of
December 31, 2017, and the results of its operations and its cash flowsfor
the year then ended in conformitywith accounting principles generally
accepted in the UnitedStates.

Basis for Opinion
These financial statementsarethe responsibility of the management of the
Company.Our responsibilityla to express an opinion on the Company's
financialstatementsbasedon our audit. We area public accountingfirm
registered with the Public CompanyAccounting Oversight Board (United
States) (PCAOB) and are requiredto be Independent with respect to the
Company inaccordance with U.S.federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.
Thosestandardsrequirethat we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
materialmisstatement, whether due to error or fraud. Our audit included
performing proceduresto assessthe risksof materialmisstatement of the
financialstatements, whether due to error or fraud, and performing
proceduresthat respondto those risks.Such procedures include examining,
on a test basis,evidence regarding the amountsand disclosures in the
financial statements. An audit also includes evaluating the accounting
principles used and significant estimates madeby management, as well as
evaluating the overall presentationof the financial statement, We believe that
our audit provides a reasonable basis for our opinion.

Supplemental Information
The Supplemental Information Required by Rule17a-5 under the Securities
Exchange Act of 1934,as listed in the table of contents (supplemental
information)has been subjected to audit procedures performed in conjunction
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with the audit of the Company'sfinancialstatements.The supplementalinformationis
the responsibility of the Company'smanagement.Our audit procedures included
determIning whether the supplemental information reconciles to the financial
statements or the underlyingaccountingand otherrecords,as applicable,and
performingproceduresto test the completeness and accuracy of the information
presented in the supplemental information,In formingour opinion on the
supplemental Information,we evaluated whether the supplemental information,
includingits form and content, is presented in conformitywith 17CFR §240.17a-5.In
ouropinion,the supplementaiinformationis fairly stated,in all materialrespects,in
relationto the financial statementsas awhole.

We havebeen the auditors of Chrysalis Capital Group,LLC since 2008.

Wilson MarkleStuckey Hardesty & Bott,LLP
Larkspur,California
February 19, 2018
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Chrysalis Capital Group LLC
Statement of FinancialCondition

As of December 31, 2017

Assets

Currentassets

Cash $ 33,490
Accounts receivable 196
Prepaid expenses and other current assets 1,242

Total current assets 34,928

Other assets 5,316

Total assets $ 40,244

Liabilities and Members'Equity

Current liabilities

Accounts payable and accrued liabilities $ 175

Total current liabilities 175

Members'equity 40,069

Total liabilitiesand members'equity $ 40,244

See accompanyingnotes.
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Chrysalis Capital Group LLC
Statement of Operations

For the year ended December31,2017

Revenues

Commissions and fees $ 8,750
Other income 240

8,990
Expenses

Marketing and promotion 28,164
Office and occupancy 16,366
Regulatory fees and expenses 14,734
Commlssion 6,750
Outside services 7,746
Accounting and audit fees 2,750
Bank charges 914
Insurance 1,441
Other expenses 297

Total expenses 79,162

Net loss $ (70,172)

See accompanylngnotes.
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Chrysalis Capital Group LLC
Statement of Changes in Members'Equity
For the year ended December 31, 2017

Balance,
December31, 2016 $ 12,796

Member contributions 97,445

Net loss (70,172)

Balance,
December 31, 2017 $ 40,069

See accompanyingnotes.
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Chrysalis Capital Group LLC
Statement of Cash Flows

For the year ended December 31, 2017

Cash flows from operating activities

Net loss $ (70,172)

Adjustments to reconcile net loss to net cash
used by operating activltles
Decreasein prepaid expenses and other current assets (144)
Increasein accounts payable and accrued liabilities 175

Net cash used by operating activities (70,141)

Cash flows from financing activities
Membercontributions 97,445

Net increase incash 27,304

Cash,
beginningof year 6,186

Cash,
end of year $ 33,490

See accompanying notes.
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Chrysalis Capital Group, LLC
Notes to Financial Statements

December 31, 2017

Note 1 - Summary of significant accounting policles

Basisof prerpentation
ChrysalisCapital Group, LLC (the Company)is a Californialimited liabilitycompany
formed inDecember2003. In April 2006, the Companyregisteredas a broker-dealer
with the Securities Exchange Commission. The Company is a member of the
Financial Industry Regulatory Authority.

The Company Isan investment banking firm speciallzing in the private placement of
securitles,including EB-5 placements and interests in 1031 tenants-in-common real
estate programs,on a best efforts basis withan emphasis on tax saving and tax-
deferredtransactions.

The Companyclaims exemptionfrom Securities Exchange Commission Rule1503-3
because it does not carry customer funds or handle customer securities.

Basis of accounting
The Company maintains its books on the accrual basis of accounting.

Commissions and fees
The Companyrecords commisslon and fee income as earned pursuantto the terms
of its Investment banking agreements.

Cash
For purposes of the statement of cash flows, cash consistsof amounts on deposit
with a commercial bank,available on demand.

Allowance for uncollectible accounts receivable
The Company uses the allowance method to account for uncollectibleaccounts
receivable. Underthis method, the Companyreviewsall receivables for any
problemswithcollection. If the Company feels that there may be a problemwith
collections,an allowanceis providedfor the receivable. When attemptsto collect a
specific receivable are unsuccessful, the account is considered uncollectible and is
written off against the allowance.As of December31,2017, the Company
determined that an allowance for doubtful accounts wasnot necessary.
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Chrysalis Capital Group,LLC
Notesto Financial Statements

(continued)
December 31, 2017

Note 1 - Summaryof slgnificantaccounting policies (continued)

Properly and equipment
Propertyand equipmentis recordedat cost. Depreclation is computed using
accelerated methods overthe estimated useful livesof the assets.The Company
generallycapitalizes purchased items with a cost of over $500.

locome taxes
The Company is a limited liability companythat has elected to be taxedin a manner
similarto the taxation of a partnershlp. The Companyis not subject to federal or
state taxes on income, Instead, the members include their respective shares of the
Company'staxable income or loss in their individual income tax returns.

The Companyfollows accounting principlesgenerally acceptedin the UnitedStates
related to the accountingfor uncertainty in incometaxes. Adoption of the provisions
did not have any impact on the Company's accounting for unrecognized tax liabilltles.
Management believes that the Company has adequately addressed all tax positions
and that there are no unrecordedtax liabilities. Tax years2015 to 2017 are open for
examination by the Internal Revenue Service and years2014 to 2017 by the
California Franchise Tax Board.

Use of estimates
The Companyprepares its financialstatementsin accordancewith accounting
principles generally accepted in the United States. The preparation of financial
statementsin conformitywithaccountingprinciples generaliy acceptedin the United
States requires management to makeestimates and assumptions that affect
amounts and disclosures reported Inthese financial statements. Actual results could
differ from those estimated.

Advertisinq costs
Costs incurredfor producing and communicating advertising are expensedwhen
incurred.
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Chrysalis Capital Group, LLC
Notesto Financial Statements

(continued)
December 31, 2017

Note 2 - Transactions with members

The Company receives the benefitof certain office and administrative services
provided by its managing member.For the year ended December31, 2017, the
Company reimbursedits managing member for all significant shared costs.

The Company'smanagingmembermay also incur, and pay currentlyfor, certain
expenses related to transactions in process. If the transactions close and generate
revenueto the Company,the expensesmay be reimbursedto the managIng
member. If the transactions do not close, the expenses remain those of the
managing member.Accordingly,such costs are recorded as pald. As of December
31, 2017, the Companyhad reimbursedall significantmemberincurredcosts.

The Company rents its office facility on a month to monthbasis from an entity owned
by its managing member. Rent paid to the affiliate totaled $12,000 for the year
ended December 31, 2017.

Note 3 - Concentrations

During the year ended December 31, 2017 revenue was derived from one source.

Note 4 - Subsequent events

The Company evaluated subsequentevents for recognitionand disclosure through
the date of this filing. No subsequent events have occurred since December 31, 2017
that required recognitionor disclosure in these financial statements.
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Chrysails Capital Group, LLC
Notesto Financial Statements

(continued)
December 31, 2017

Note 5 - Contingent liability

The Company has been namedas the respondent in a claim for arbitration before
FINRADispute Resolution,Inc.The claimarose from a transactionthat closed during
the year endedDecember31, 2014. The claimantalleges unsuitability of certain of
the investmentssuggested by the Company and the registered representative that
participated in the transaction. The claim is for an unspecified amount between
$500,000 and $1,000,000. The Companybelieves that the claim has no merit and
intendsto defend itself. In the eventof an unfavorableoutcome to the Company in
the arbitration,the Company has recourse to the registered representative under an
indemnification clause in its independent contractor agreement.

Note6 - Net capital requirement

The Company is subject to the Securities and Exchange Commission UniformNet
CapitalRule (Rule 15c3-1), whichrequires the maintenanceof minimumnet capital
and a ratio of aggregate indebtedness to net capltal, both as defined, not exceeding
15 to 1. As of December31,2017,the Company had net capital of $33,511,which
exceeded its required net capital of $5,000 by $28,511,and had no significant
aggregate indebtedness.

-10-



SupplementalInformationRequired by Rule 17a-S underthe
Securities ExchangeAct of 1934



Chrysalis Capital Group, LLC
Computationof Net Capital UnderRule1603-1 of the

Securities and ExchangeCommission
As of December 31, 2017

Net Capltal
Total members'equity $ 40,069
Subordinated liabilities
Less non allowable assets
Prepaidexpensesand other currentassets 1,242
Other assets 5,316

6,558

Net capital $ 33 511

Total aggregate Indebtedness $ -

Computationof Basic Net Capital Requirement
Minimumnet capital required

(6-2/3% of total aggregate indebtedness) $ -

Minimumdollar net capital requirement of reportingbroker $ 5,000

Net capital requirement $ 5,000

Excess net capital $ 28,511,

Excessnetcapitalafter deductingthehigherof
10% of aggregate indebtedness or 120% of required net capital 121&11

Chrysalis Capital Group, LLC
Reconciliation Pursuantto Rule 17a-5(d)(2)(lii)

As of December 31, 2017

Reconcillationwith Company'sComputation
(included in Part IIA of FormX-17A-5 as of December31, 2017)

There is no material difference between this net capital computation and the
corresponding computation included in the Company'sunaudited Part llA FOCUS
Report filing.
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Chrysalis Capital Group, LLC
Computationfor Determinationof ReserveRequirements

UnderRule 15c3-3 of the Securities and ExchangeCommission
December31, 2017

The Company is exempt from the provisionsof Rule 15c3-3 under the Securities
and Exchange Act of 1934, in that the Company's activities are limited to those set
forth in the conditionsfor exemptionappearing in paragraph(k)(2)(i) of Rule 15c3-3.

Chrysalis Capital Group, LLC
Information Relating to Possession or ControlRequirements

Under Rule 15c3-3 of the Securities and Exchange Commission
December 31, 2017

A supplementary report pursuant to Rule 17a- 5(d)(2)(li) and the information relatingto
possession or control requirement under Rule 15c3-3 are not required under Rule 17a-
5(e)(1)(i)(A) and Rule 15c3-3(k), respectively.
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Assertions of Exemptionof a Non-Carrying Brokeror Dealerrequiredby
Rule 17a-5(d)(4) of the Securities and Exchange Commission

February 19,2018

Wilson Markle Stuckey Hardesty & Bott, LLP
101 Larkspur Landing Circle
Suite 200
Larkspur, CA 94939

Chrysalis Capital Group, LLC (the Company) is a limited broker-dealer,
offering investment banking services. The Company does not directly
handle customer funds or securities or any other duties associated with a
clearing broker or dealer. The Company is registered with the U.S.
Securities and Exchange Commission (SEC) In the event a transaction with
a pubile entity requires a broker-dealer to hold credentials wlth the SEC.

In accordance with Rule 17a-5 of §240 of the Securities and Exchange Act
of 1934, the Company performs an annual audit and files "Report
pursuant to rule 17a-5 under the securities exchange act of 1934" with
the SEC.On that report the Company claims exemption to Rule 15c3-3
based on exemption k (2) (i), which is noted below.

(k) Exemptions.
(2) The provisions of this section shall not be applicable to a broker or
dealer:

(1) Who, carrles no margin accounts, promptly transmits all
customer funds and delivers all securities received in connection with
his activities as a broker or dealer, does not otherwise hold funds or
securities for, or owe money or securities to, customers and
effectuates all financial transactions between the broker or dealer and
his customers through one or more bank accounts each to be
designated as "SpecialAccount for the Exclusive Benefit of Customers
of Chrysalis Capital Group, LLC ".
The nature of the business of the Company qualifies the firm for this
exemption. Further, management has evaluated transactions executed
for the year and has verified that no customer funds have been received
or distributed for securitles transactions or for customer accounts and
the Company does not maintain customer accounts. Therefore, the
Company has met the Identlfled exemption provisions throughout the recent
fiscal year end without exception.

Si ceri

Cheryl an
Mana Member
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Report on Assertions of Exemption of a Non-Carrying Broker or Dealer
Required by Rule 17a-6(d)(4) of the Securities and Exchange

Commission

Report of Independent Registered Public Accounting Firm

We havereviewedmanagement'sstatements, includedin the
accompanying Assertionsof Exemptionof a Non-Carrying Brokeror
Dealer Required by Rule 17a-5(d)(4) of the Securities and Exchange
Commission(Report),in which ChrysalisCapital Group, LLC (the
Company)identified the following provisions of 17 CFR §15c3-3(k) under
which it claimedan exemptionfrom 17 CFR §240.1503-3: (2)(i)
(exemption provisions)and the Companystated that it met the identified
exemption provisions throughout the most recentfiscal year without
exception.The management of the Company is responsiblefor
compliancewith the exemption provisions and its statements.

Our revlew was conducted in accordance with the standards of the
Public Company AccountingOversight Board (United States)and,
accordingly, included inqulries and other requlredprocedures to obtain
evidence about the compliance by the Company with the exemption
provisions.A review la substantially less in scope than an examination,
the objective of which Is the expression of an opinion on the statements
of management.Accordingly, we do not express such an opinion.

Based on our review,we arenot aware of any material modifications that
should be made to management'sstatementsreferred to above for them
to be fairly stated, inall material respects,based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Wilson Markle Stuckey Hardesty & Bott, LLP
Larkspur,California
February 19,2018
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